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^3Frat28, 2012 (^8, 1933) 


[^III—■Q^4 


3. ^ •qftw 

Q;^4lH4o«1--q;i7T3TT>3Tlf ^ ^ 11^ ■SRRli^ ^ ^ ■SF^Fft (^TRcft^ 

^^rR^3lMwT, 1956 ^ qro 25 ^ TTM t 3iWT) ^ f^Rf^feld -^Rff ^ TgCT ^ : 

i. ^^pcFT 5 ^)tlf (^ ■3 tR ^ T'jfieljd ^^«^l^^>^1-■TO^^3^f ^ ^J^fRnT 

ter wf«f5p 2 ^ sHcimcii t) 

1 ‘ ‘ 31^ ftm’’ sqnrf^ 85% tr ^ 

■3^ ii Id^J^ 

"t^ 3iTfeFft’’‘^ aiRiUeki ^ snfepiT^ 

“31^ 3nfef” im, ^ THHRiRsid wu^.-^ ip f :— 

13 ;. utrH ^ ^ 60,000/- ci^ ^ mRc(iR«* ^ -qr 3Tt^ qqr ^ ^ 1,20,000/- qqr 

MiRqiR<=h 3M =llcrl '3Vi<«t>cil q>t '<’i«0ii,'t>'«Vi<,H*<4>3nf ■gKl ■q^Jj 'jfl^ I 

q?>T Tif^ fq^r 35,000/- 3tf^ ^ 50,000/- 

■#fr 

■^ft. qjt ^ 3IH Tl^ ^qtr 50,000/-3tfiiq? q# 

f^ ■^^’TcIR Tqrsi ^ 15,000/- 3lRjq> qftTI^ ^ %T^-q?!! 3iqf^ 24 ■Rif ^ qnr it I 

t'm («mN=b ^srqpm) ^ 1^ ^ -^rf^ 1 

■qqi. 3iTq *i4«*dml ^ 1^ wi qf ti%, f^ ^ ii?q ^ 75 q%icr 

q>qq##lT^qTf^l 

•sqRqKif qit ^^i:i^i< q?ii qfl ^i'<iir^«»), qite qi iqfw ^pnqj ^ WcIT 1 1 
E 3irciR«ki ^ 3nRqq! ‘t 15 qR^iq f c^cmh "^R-^pq 1q#T qqq^-^ 1^ ■q^n qii 3Tiq q?r ■3^1 
RiRR?'^ fqfqq ^ 3T5qR RilHqqn %qT ^nqqr 1 

iv."^- ^f¥qtq^qnq^'^'^-ff^fNlqqqq^-^t^'q^'^'f^'%qq#qi^frqf ■t'3q^t^ 
^ "ff q# ^ l^raqiT srqRTqp mR'HmRi 10%^ 3ifqqi f 1 

4. %-ffqfq fq#? qpq^-^ 1^ tq RiqiHch 

q. -51% ^ 1^ qnq^ 

3H^=w qrqqrjqR, qf qqq^i3qiqt-qqqqi3Tif qfr, t^i ■’^frR ^ 3ifdReki, ■qsftqnqi ^ ■j^ -^hcih 
qfeqqt^ 5 qidf, qqi qf qqq^qi^-'TOFaqf fqqn qR^^pq 

2 <{331 tm I #5p %-'tft[7q 1Mq qnqfw qfl qi4) liqj^Vqqqqisqf qR M 3 iht ^qi^ t 
01 31^^ 2012 R qif^ HH<u 4 qiT 31^m<rH #n I 

fqqqnjnf hh^u^ 

qq^3T^^ 

q| HHq1uiqi'HVqqqq)3nf qit llqr i qqr Rqr ii qji qqit qqfqrai ^ 3i^qm wtsift q^t qqRr ■^isrt 
^ ^ fqi qilRaq qiRq qR'M*qrq ^ i5ql^ifq)qq^^-qTf^i1qr#^-qqqi^ir-^1^ 

I ^ 100 qfqw 3rfqqr q^ #ft qiflq 1 qqiq qq qfRqqfti qqi qq wr q^ qT qsq qRqcfq qsqi, %- 

ff^fqrfrq (qqRiPfi q 'Wl<4iK^ qr^ qr qqqi qniq qwfi') qqi^'^'R^'fq^^q^qp!^(Rqi^^) f ^iiin^^^i , 

2007 ^16-Ef qq q^fqn iqqqf ^ 3i5?fR ^qlRaq qiRq #rft I 

%: 

i #^qq#3qi^^^^qqqtqqRft-qqqq>3iTtqRMR3n^qi#qnqfqqTiqiqqqqR^^ 

100 ■R qrq t Ol -'S?^ 2012 ^ iq twit qq 315qmq ^ qR 3 Ti qqqehd l 11 RiqqiT qR^uip^ 
aqqiR wr 100 qRtf qiqq^ stfqqr t■3;t q^^1^^^^•?it3^^q3;a;^Rq^ 15% qqRr qR 3 Piq qchd l 11 
a 3TRJ q^ -q^ R 25% ^ stRrf -jijJT qi^ qHqli^MiqVqqqqraqf 'm ■#3iRq3TR 2011-2012 ^ 
%q 12% Tiqqr fiqi I qiq ^3TRq37R qq 15% qqRr Tuqi fiqi I 




12 3T^ 2012 ^ HH4ii^4^^- T?T«;q^ i^HPrifyd f^^HPlTv i ^ ^ ^ 1^#T 

(wmifki ^ -wIchK^ ^ ^ TO ^) (TOft ^ 1^ uNg R^4 ^) ^iif^ 2007 , # 
PelPlRJ^ 31lfeT iiFff4i<0| ^ MWyi’ll«h<V| ^8?R ^] 

TOwrf% ^Tfffroi ■RR^ : ' ^ 

i TTO 3wf^ ^ qflw*RRfRj ^?WR -qr ^ ^ t ^ ^ ^ ’ph -t ^ 

^ ^-JETO 3?k ^ ^ ^nttsnr #-^IlfiM WIFT ^ 31^^ 

iL SB^EF RR^MRi I^R# 90 ^% 3rf^^ 1^lIRTl^ 1 

m«4li<'+>^-T?TO^ sro sftim wm 3@»r R5T fwtff4<i»<«i % - 3 ^ Up prt^ i 

(T^) ^iTO ^ ^ f% p (#) wmm Wo ^90 M t 3 #Nv# 5 isoM t 

PR ^ PPTP ^ W W 1 @IT tro PT 100 % 180 1^ ^-aR^r 3Tf%|P RTO 

4. TOP^ 3nRRB ^ fNtR'(PRlR# P&PTC P TO P^ P#) 

fq^«l»'ij'f PW« (i^ %) 1 r^ 2007 ^ llri^ 

sTP l^rfro . ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ .. , - V 

R. ■5I?T PT • . ; 

(i) ^ 

pftEiP m ^ ^ mm Rit ^nM pit ^ RfiRMniRl ^ mm wi sfNRT 

f»R m PIR POP ^ RRP ^ 

(ii) Wm* wi m PUP 26 % pPfp ^ ^ a#ip ip sR^r ^ ^ p? TO pi tot 

ft>P PT^TT I 

(fii) ^i?P PPB Tgrr 7^ It PfsiPRff 
■^PlfiT^P^TOTTOI 

(iv) m^^PRl-TOPPI^ ^ P RTO> PTOPf P TO Rll/RfiR PT TOT ^ 1^ TO tl 
cii'kiRi'h P>t «ll>4ol pVIi I M’fii'^Pf®f> ^[?P 3T1 ^<hk 41H ^ R^ilPl?5fi ^ <»t5'MK citjjyi I«*><fi PI^^Tl i 

^ ^ pfpTT TO8It pTO 
I. PTlPpfftPTpTO 

p. «irpf5ipk«i ^ Tot pp #t to* m to ^|?p, tATOt ^?p m TO fTOP (ITO^ 
ijTO^TO» ^ J 

Pt. Top ^ ^ ^ - <0^ aPR ■# BPP TOn i 

TOtr^-TSTO^nf PPTOf t TO ftipgkt WR#r TO TO ^ • 

^ PTR PT "TO PW TO I 

t Top TOTOTO-TOTOif ppTO Pt fip t ^d TO^ TO'TO pi^wt TOtt i 

(i) PM ^^P PI TIP^ pT \, 

(n) PPltllpTOlTO 

(iii) ^3PTOf ^ RgPH ^ TO Top PHPI() PP ' 

(iv) tbTOTO-'TO’^^TO w tpp pfp pp Tor Ipp pft pfp TOwTO ’paiR'^'TO i 

(v) PPrPT^^TOTOTOPTOP pTO/^TO^p^ 

pn. TO’TO-TO^Pf ^ rTO RPt TO TO^ ^ TOTO ptrTO TO TO ?rt TO 
pfTO ^ TO ^^R if g RT ibTO To I ^ ^ ^ 

II. p|{^-TO TO-TOt IP TO-'^^ 
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W^Wl5T,'3R2Rt28, 2012 W 8, 1933) 


piFTin—53»>^4 


T^. ij.wV '^qT^^ -5^ °<ircki<id ^ ^ ^ t ^ )/^ 

^^Ndl ^ ■^IT '»|i<ci4)/i<'Mi<’=)'«n ^ '3^K«»»df ^ I 

^ a#rai %i5^'ii1/H^H^4l m ^ i 

^-s^inT^ ^ ^ 

if. w\ w^Pd ^ ym fro ^ ^ 3i^ irft sircim ti ^igJi wr 

^ fi r d^idi t ^ ^ ’• enTgH ^ i kiir^ch ^ -m^ m wm 

^ ■=Tft iRT ■^rifijf I 

^ ^ "5^iFn ■snm 11 

■?nfHR ^ I ^ f^ci^ ^ 1^-3^ 

III. ^ 5 ^ ^ -Hqra 

• m4)'crtf>if-wp3nf ^ ^ ^ TnnT# i sro ifM, 3if^ m -^m 

3TT^ ^ ■3i^ ^ 1?[!fnf^ if 1^ "sin^ 28 

80 w 

^ 1^ ^ # aifRf% if ■# t ■sr^ 2 ^ •jn cFTT^ 3^^ fif^ WT ^ 

i f^*+>d iRT'tl 

• «s!i^¥R iflw 3PT ^ ^ sTjqRR % liiN ^Rif ^ %ij; ■sn^ 26 %f«r 2006 ^ 

w WT i. 80 % 3T3^ irm I 

if. -^JtqfeRai^ 

fq^il^ <s>Mri<il Rrl^ '=hi'jU<i ^nrf 1 '=Jdii2011 Hiw hRh 3| '^T?lTifif ioHi: 187 if 

li;^<4f i^'+vil-'QTTl^STlI ^ 1^ RFJ^iRT I 

if. =hl4fi’^ic;H ^rtRT «<^HI 

T3Rih^-T^Rt^3iif arq^ ^FFifR^-qft^iR^ ^ ^ ^ itif^ 

M?r ^ cttRt qn? eiFM i Piism sfk arraFT 'siflvqr q?r arwiT ^ 1 

t aRT 

■^rif % 4(4 )m f^Tilq ebqPi<ii, (dM, qiMl^'+di fq^iiPi^^fi qr iii4lu| ^rril'^’Ti ■q^rfi^TR 

IRT ^ Wiw i^ajf (T^qT^anf) ^ ^ aiFi-'qrafiqnii ^ ^ "qr 3 'R^ 2011 ^ "qltq^ 

■qraTRifi. ^qrr.anif.ifif. i, 66/04.09.01/2010-11 I 

5. ih^ T^qifqTTRff ■sfr -^rif qff ^ qi^if if ifqr ^ ■>|r iifqjTR q^rm qq ^ ■Ri«r 

TR^X^if-TTR^aq^ qjf Miqftq#!i»^ ^ q> i qfaq iiqqf q^, i^qqq 

■qifqjq qqqfRq aiqi^mti arq^ ai^q^^ 31 iqi 2011 qqr qq qftiqfq (qp) ^ q^f q?ifciT faq-aqqjT 
#IT qiqfqr qq ttqfi arfqqTi ^ i ieFT iRr ^qrfii? 1 qR# 3 [q)if-wqTaqf q>f M ^ 1^ iqfqq qfqqf q?r 
qiqqrqffiqfq^ mqjfqqfqRqnRTti ^ i qfiqiq q?r % irt q [q qf HM’>^1 -i?iq[q>aqf ^ -m q i)«»<» i qqM 
■qq i qqftR fq^qr ^sn^RT 1 

6 . % •tfqjq fqifq CswRifi q ■^qfqnr^ qi# qr qRq ^ qiRf) ^qqf ^ ^ Mq; T ^ Tqqi^ 

tq^) 2007^iqqTq> i5 ^ ai3eR^%#pq1qifqqqiMqjf3Riqrfq^qiif^qqfR3iqii 

qqr qff fqqfq ti# qq wfqfqq* ^ qffaq 3RnR qq TRp qr^ qif aqq^qq^q 1 1 iRqf^RRff-RRi^aqf ^ ^ 
ii wq qq i if qf q#q qiq tqr ^ qftqq ^ TRqf^-qqi^aqf M ^ tiq fiqffif ^ # qq^ 
•^qtf’qiTiftl 
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^.: %. 4: 235/gR5r (^)-20n--’l!#^ 1934 4t SIRT 45 W 

^ w wr ■*! ljn<f ^ 3I#T ^ IQS 22 2007 4t 4 

i 93/#4 (^hf^)-200741?iH5Rr 3#(^ 4n^ 

1. %rarp 1 4?Ni 

i ^%ranf) (5) ^(vii) ^ ^ 

“ft ^ %?n^ 18 ^ #t4t 

4Rnt (1M ^) 1^ 2011 MRNiftci ti ; 

01 2012 4 %rar?) 8 W 9 ^ 

2. 2 # 44«FT 

(1) -gtj^Cyiii) PlHl«rmTa«^ (vuiT?) (1) 

iiH«jl»<4>4- T?Tq;qT3n^ 4 m 3iM?r t % ni ^ ^ %-4f^ ft#? ^>»t4 ( <tr#t 

3?ftf^ 1956 4t «iRr 25 4 w f i|4« ura 4 3!5m) ^ 4^ # w 41 

i. -J^RR ftcj^ ^2nft?|cf ftft •?. 5 ^4? (4^ 4 -atR 4^ 4 4#p 4t ^^rw 

f^4nft^ftfii ^. 2 W%t«4^ W / 

85% 4 ^44#tt#^i 

■3SRRii4ftn5 ^ 

“ft^ snferaf “ 4 ^ ?Rr% 4 #t ^ ^ 3nfi#T4f •jpt 

“ a;j#> 3Trf4r“ #n, 4r PiHfi?iftra 4Fft^4T ^ #m t:--" 

i in#>r 45? 4 ?, 60,ooo/- cra» 4 ^ iRdiR^i sr? in 3 t 4 ^ irar 4 45r i, 20 ,ooq/- w 4 

3Tr4i4 4fe|Kct>d? 4r gin ^ 

i 4#4i[wr4 mTift ?. 35,ooo/- 43ifii4^4iWT W4*i:5^^3^ 

t; ' , .- ; ■ '■■ ■■•■: •■■" ' v;: 

i 50,000/- 4 4ft^’I^4; 

iv ft^ ?. 15,000/- 4 3Tf^ 4t 5OT Tift 41^ 2^ 

V igT 4 fIT *t^d<d ( '4*ll'icl) 4 ftOT W^TI #|i5; 

vi 3!R 4 4i4«i»dmT 4 ftR iRRf 4t ’ii| uft, ^ ft4 4 wt |R 4??4^ 4^ ^ 4 75 4 

viL •3«iR^ 4t 5gr 4t ^im ift ^, ^nfti^ 4 4ft4 4 f?4 4 47H5^rr t i 

( 2 ) 44n^ 15 4 4f# 44T 4 4| ft*45!ftRr 44? 4t4l|r ^II^: 

“l4fN44-4?Q43(^ #ftnt 44 3T4TO 4 4 #n ftr 02 ^ft?i*^ 2011 4t 4. 

■^. 4. 234/44#? (ips^) -20114 hh4h^» 4- 44 4| PwlRd ^ ^F*i4 ?R[ |4 4t 

.■5n4ti“ 

■ -•■ <?*!(^^l 

i?«n4^TO 

2—439 01/2011 
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[’IPTIII—3a^4 


236/^ (•^)-2011--^TR?ft^it^ % (M 
^ "Et 3MTO yH$l=h< 3|k %-tf^ t^r#T ^F#pif ^ ^ 

1t^tgF3TM^, 1934 (1934 ^ 2 ) ^ ^RT 45 ^ IRT TT^ -^llMt gfk W ^ VllPckl^'! ^ 

3T% ^ IR, ^n^qfw ^ ^ %) 1^1^ 2008 # 

cFT'Pl^t^tw 

1 . ^<1111413 ■^’Ef fHHRriRsici (IV) ^ <ifrsr'sn^ I 

' ‘ -i^ tf^ fg#iT ^ ^ ^ ^ ^ ^ ^ ^ -siRt 2 

2011 ^ arf^Rj^ -m (ft^ %) 1 %^ 2011 -Ef ^ 

aro ^ 1^ ^ ^ ^ ^-gRT ^ ^ 

^^irfw lJH4)H>+5^VTTO?3Tff ^ ciM 7|7jt f I 


■3^ •pRfqqiT 
THIR^ "g^ R?IJI<4«RF 


if t e fl P l chl TTftqg^ ^Pxlci l crl^ 

■ 3 ^ teft, 30 2011 

U 19-3/201 l-Z^.T^.-I—Tlftqg^ (iMMt TOR) fwm^ 1962 ^ fWT 5 ^ ^SqfWTCR) ^ f^ 
2-8 fW^ 2006 ^ ^ TFSPRT (TO-IIIl^ 4) ■^‘ 14 a^TO, 2006 ^ 

a^f«RJ^ t. 13-l/2004-^.l^R.-I -Ef Wt«FT ^ aif^Rq if ^Tft^ l^dg^gK l flHrdR^d "Elfecf 

qRcft t, ^qmcT:— 

^■R. ft^q<'J| . 


0) 

Cri) 

Cm) 

(W) 

(V) 

(vi) 

(vii) 

(viii) 

Cix) 


^XTV7T9J 


, 'RRcft^ TOH ^ 

^TR#q yl^fPi+l tor! ^ rr 

%lpRf) afk afNfrfW ST^R^IR iqftqg^ 

3T«!T^, Irof^^iRPT ai^grr 3 ii%t 

a7?2T^. afer cRfM -qfRig^ 

^f^q, "TORq IrRJRT ■eNrRT, ^-o^cR t?RfT 
fRRFT, RRcT TOR 

fqtilq <Hcni5=hK, RRR 'RRRR fqq>IR Rqidq, 
3^cR ■fRRPT, RRcT RichK 

an^anfsf Rftqg; ^ V, 

anfsnfsf ^ 


arm/RTO 

3Rf«T 

arsq^ 

RaRpRTgRT (3 R^) 

R'gFT 

aqpR* (2 Ri) 

RTO 

R^ 


R^ 

•RTO 

R^ 

■RTO 

R^ 

•RTO 

■q^ 

•RTORf^ 

■q^ 

■RF-ail4f'Jtq)/^Fqq ■qiRRjR gRT (2 Rif) 


2. (RT) 


(^) 


a^m R 5 T q>i 4 +id R)l aiRfir 3 rt Rg rt rrt, ^ ^t, ^ 1 a;nfa^fi^ ^ 

PH^isfl'b aiRRT■SRRqr ^ 3iq^ TR XR-Sf^^ "qf^ ■^, 'rRT RTOI 

fq^, 2 ^ %i^-qr Rg RT cR), ^ ^-q^ it, RTO #r I 
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(’T) isipft m WFT 3^^ 

^TWRf ^ 3!«w, ^tnfsi# ^ ^ 3 W»r 

3 ff ^3 Bi ^, -qgRTiWT arnNf^, 3!pR ^ 311^30#; 

3T«W ^ 

(■ET) 3n^3!lf^ 1#?^ ^ 3n^ 3!l!fa#d ^ ^ ^ # •?!«? t 

^1 

(■5) ^ 3!«w anfan^ ^ ^ aif^ ^ ^ ^ cR w airtf^ ^ 

t 1^ ^ ir5?r^ 

i(ii) ^ aic(4d ^ w # Ht(^d fa<<i 

^ tl ' ' ; ■^' ■ ' .^'Z y. . ■ .' • : ’ ' ' , ' 

3. ^siM wflcl ^ Iq^KR IWI H*Hi^lSSM W :-- 

® ^qpft 'qfi# ^ % -qf^^ afrr t flifyite gfk ainflaa^#i| -RRgff -gifr ^rqai^ # #r 

00 qftq^^ aT«w w w# % «pit 1^ ^ qr -g^ INr ^ ^ a<ieim<« 

: .. ' . :"' ^ - ' ^ 

Cm) ^ ^ atfeiT ^ 

Ov) ^qRq^ « a^lSj, q»r WWil^hK ^ aqq;qM;1®raq Wn TW! «Ff Riq^i w? ^ W Mw 
afiqRjsiBf^lH "qt 135% 

(v) ^ ^aq»^ wsTRST ^iRq? ^ tnft ’^lA ifl«itf>j^T'#wpif -^r ^ 

■^nf^rfMi ^ ^ ^ ^iftq^q?) ai^^ 

(v^ qftq^q^t #c ^ t*rNt ■HfNfci srt l^r^ ^ ai-ji?if?;« iqn^ ^ ^an^ ■H5?f/5^ "q^ cNr 

«h<H(l; ' -^ . . , . _ -V 

(viO •mq»TC ^ •qfiq^^ ^ ^gttqqt ^ Rim^iRs?! q»^; 

(vin) 5ft'€flfi|it{1 -^RSIH a^^«rf^lq^^, 19M (1961 ^ 59) ^ ^ 33 ^ a3«ftq tqiPRHt -Jf an^ 

^ ^ 1?^ ^ ^ q>^ ^ iftq^ i?r ^q!5q?r ftw^ m 
Cm) '3BI«bl<^»»l irt^ q^t ^ Rtqi|f^5!ll ^ a^^fPT ^Rqi I 

;■■ a«itq> ^ 
^1^ 


0 
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RESERVE BANK OF INDIA 
Mimibai-400005, the 2nd December 2011 ' 

DNBS. PD.No.234/CGM(US)-2011—^The Reserve Bank of India havii^ considered it necessary in the 
public interest and being satisfied that for the purpose of enabling the Bank to regulate the credit system to the 
advantage of the country, it is necessary to give the directions set out below, hereby, in exercise of the powers 
conferred by Sections 45JA, 45K, 45L and 45M of the Reserve Bank ofIndiaAct, 1934 (2 of 1934), and of 
all the powers enabling it in this behalf, hereby gives the Directions hereinafter specified. 

PART 1 

PRELIMINARY 

1. Short title and commencement of the Directions : 

L These Directions shall be known as the Non-Banking Financial Company -Micro 
Finance Institutions (Reserve Bank) Directions, 2011. 

i These Directions shall come into force with immediate effect. 

2. Extent of the Directions 

These Directions shall ^ly to every Non-Banku^ Financial Company-Micro Finance histitution (NBFC- 
MFI) as defined in these Directions. 

3. Definition of NBFC-MFI 

An NBFC-MFI is defined as a non-deposit taking NBFC(otiier than a company licensed under Section 
25 of the Indian Companies Act, 1956) that fiilfills the following conditions: 

i. Minimum Net Owned Funds of Rs.5 crore. (For NBFC-MFIs registered in the 
North Eastern Region of tiie country, the minimum NOF requirement shall stand at Rs. 2 crore). 

i Not less than 85% ofits net assets are in the nature of “qualifying assets.” 

For the purpose of II. above, 

"Net Assets" are defined as total assets other than cash and bank balances and money market instruments. 
“Qualifying asset” shall mean a loan vybich satisfies tile Mov^ criteria:- 

a. loan disbursed by an NBFC-MFI to a borrower with a rural household 
annual income not exceeding Rs. 60,000 or urban and semi-urban household income not 
exceeding Rs. 1,20,000; 

b. loan amount does not exceed Rs. 35,000 in the first cycle and Rs. 50,000 in subsequent cycles; 

c. total indebtedness of the borrower does not exceed Rs. 50,000; 

d. tenure of the loan not to be less than 24 months for loan amount in excess of Rs. 15,000 with 
prepayment without penalty; 

e. loan to be extended without collateral; 

f. aggregate amount of loans, given for income gen^tion, is not less than 75 per cent of the total 
loans given by the MFIs; 

g. loan is repayable on weekly, fortnightly or monthly instalments at the choice of tiie borrower. 

vL Further the income an NBFC-MFI derives firom the remaining 15 per cent of assets shall be 
in accordance with the regulations specified in that behalf 

k An NBFC which does not qualify as an NBFC-MFI shall not extend loans to miao finance sector, 
which in aggregate exceed 10% of its total assets. 
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4. Regulatory Framework for NBFC-MFIs 

A. Entry Point Norm 

As stated above, all new NBFC-MFIs except those in the North Eastern Region of the country should 
have a minimum Net Owned Funds(NOF) of Rs 5 crOre; those located in the North eastern r^on should have 
a minimum NOF of Rs. 2 cTOie for purposes of registration. The existii^ NBFCs to be classified as NBFC- 
MFIs will be requii^ to comply with this norm w.e.f April 01,2012, 

B. Prudential Norms 

a. Coital Requirement: 

All new NBFC-MFIs shall maintain a capital adequacy ratio consisting of Tict I and Tla: n Capital vhich 
shall not be less than 15 percent of its aggregate risk weighted assets. The total of Her II Coital at any point 
of time, shall not exceed 100 percent of Her I Capital. The risk weights for on-balance sheet assets and the 
credit conversion factor for off-balance sheet items will be as provided in para 16 of the Non-Banking Financial 
(Non-Deposit Accepting or Holding) Companies Prudential Norms (Reserve Bank) Directions 2007. 

Note: 

i Amoi^ the existing NBFCs to be classified as NBFC-MFIs, diose with asset size less AanRs. 100 
crore will be required to comply with this norm w.e.f April 01,2012. Those with asset size of 
Rs. 100 crore and above are already required to maintain minimum CRAR of 15%. 

i The CRAR for NBFC-MFIs which have more than 25% loan portfolio in the State of Andhra 
Pradesh will be at 12% for the year 2011-2012 only. Thereafter they have to maintain CRAR 
at 15%. 

b. Asset Classification and Provisioning Norms: 

With effect fiom April 01,2012 all NBFC-MFIs shall adopt the following norms (till then fiiey shall follow 
the asset classification and provisioning norms as given in the Non- Banldng Financial (Non-Deposit acceptu^ 
or holding) Companies Prudential Norms (Reserve Bank) Directions, 2007). 

Asset Classification Norms: 

L Standard asset means the asset in respect of which, no default in repayment of 
principal or payment of interest is perceived and which does not disclose any problem nor cany 
more than normal risk attached to the business; 

ii Nonperfoiming asset means an asset for which, interest^irincipal payment has remained overdue for 
a period of 90 days or more. 

Provisioning Norms: 

The aggregate loan provision to be maintaine d by NBFC-MFIs at any point of time shall not be less than 
the higher of (a) 1% of the outstanding loan portfolio or b) 50% of fire aggregate loan instalments which are 
overdue for more than 90 days and less than 180 days and 100% of the aggregate loan instalments which are 
overdue for 180 days or more. 

c. All other provisions of the Non-Banking Financial (Non-Deposit acceptii^ or holding) Companies 
Prudential Norms (Reserve Bank) Directions, 2007 will be applicable to NBFC-MFIs except as indicated 
therdn. 
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C. Other Regulations 

a. Pricing of Credit 

i. All NBFC-MFIs shall maintain an aggregate margin cap of not more than 12%. The interest cost 
will be calculated on average fortnightly balances of outstanding borrowings and interest income is 
to be calculated on average fortnightly balances of outstanding loan portfolio of qualifying assets. 

ii Interest on individual loans will not exceed 26% per annum and calculated on a reducing balance 
basis. 

iii Processing charges shall not be more tiian 1 % of gross loan amormt. Processing charges need not 
be included in the margin cap or the interest cap. 

rv. NBFC-MFIs shall recover only the actual cost of insurance for group, or livestock, life, health for 
borrower and spouse. Administrative charges where recovered, shall be as per IRDA guidelines. 

b. Fair Practices in Lending 

I. Transparency in Interest Rates 

a. Ihere shall be only three components in the pricing of the loan viz., the 
interest charge, tiie processing charge and the insurance premium (which includes the administrative 
charges in respect there of). 

b. There will be no penalty charged on delayed payment. 

c. NBFC-MFIs shall not collect any Security Deposit/ Margin from the borrower. 

d. There should be a standard form of loan agreement. 

e. Every NBFC-MFI should provide to the borrower a loan card reflecting 

(i) the effective rate of interest charged 

(ii) all other terms and conditions attached to die loan 

(iii) information which adequately identifies the borrower and 

(iv) acknowledgements by the NBFC-MFI of all repayments including instalments received and the 
final discharge. 

(v) All entries in file Loan Card should be in the vernacular language. 

f The effective rate of interest charged by the NBFC-MFI should be prominently displayed in all its 
offices and in the literature issued by it and on its website. 

II. Multiple-lending, Over-borrowing and Ghost-borrowers 

a. NBFC-MFIs can lend to individual borrowers who are not member of Joint Liability Group(JLG)/ 
Self Help Group(SHG) or to borrowers that are members of JLG/SHG 

b. a borrower cannot be a member of more than one SHG/JLG 

c. not more than two NBFC-MFIs should lend to the same borrower. 

d. there must be a minimum period of moratorium between the grant of the loan and file due date of 
the repayment of the first instalment. The moratorium shall not be less than the frequency of 
repayment. For eg: in the case of weekly repayment, the moratorium shall not be less than one 
week. 

e. recovery of loan given in violation of the regulations should be deferred till all prior existing loans 
are fully repaid. 
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£ All sanctioning and disbursement of loans should be done only at a central location and more than 
one individual should be involved in this function. In addition, there should be close supervision of 
the disbursement function. 

III. Non-Coercive Methods of Recovery 

• NBFC-MFIs shall ensure that a Code of Conduct and systems are in place for recruitment, training 
and supervision of field staff. The Code of Conduct should also incorporate the Guidelines on Fair 
Practices Code issued for NBFCs vide circular CC No. 80 dated September 28,2006 as amended 
from time to time. 

• Recovery should normally be made only at a central designated place. Field staff shall be allowed to 
make recovery at the place of residence or work of the borrower only if borrower fails to appear at 
central designated place on 2 or more successive occasions. 

• All other elements of the Fair Practices Code issued for NBFCs vide CC No 80 dated September 
28,2006 as amended from time to time shall be adhered to. 

c. Corporate Governance 

The Master Circular issued for NBFCs on Corporate Governance vide CC No. 187 dated July 01,2011 
shall be applicable to NBFC-MFIs also. ‘ 

d. Improvement of Efficiency 

NBFC-MFIs shall review their back office operations and make the necessary investments in Information 
Technology and systems to achieve better control, simplify procedures and reduce costs. 

e. Others 

All NBFCs may refer to the circular RPCD.CO. Plan BC. 66 /04.09.01/2010-11 dated May 3,2011 
issued by the Rural Planning and Credit Department of RBI titled “Bank loans to Micro Finance Institutions 
(MFIs) — Priority Sector status” issued to banks with regard to guidelines on priority sector. 

5. Existing NBFCs that satisfy the above conditions may approach the Regional Office in the juriS^etiO#^ 
of vsWch their Registered Office is located, along with the original Certificate of Registration (CoR) 

the Bank for change in their classification as NBFC-MFIs. Their request must be supported by their Stifilliiilfy' 
Auditor’s certificate indicating the asset (loan) pattern as on March 31,2011. The onus of including only eligible 
assets for the purpose of classification as NBFC-MFI shall be that of the company concerned. The change in 
classification would be incorporated in the Certificate of Registration issued by the Bank as NBFC-MFI. 

6. In terms of paragraph 15 of the Non-Banking Financial (Non-Deposit accepting or holding) Companies 
Prudential Norms (Reserve Bank) Directions, 2007 all NBFCs are required to submit Statutory Auditors 
Certificate with reference to the position of tiie company as at end of the financial year ended March 31 every 
year. For an NBFC-MFI, such Certificate will also Indicate that the company fulfils all conditions stipulated to 
be classified as an NBFC-MFI in this circular. 

7. Non-compliance with these Directions shall invite penal provisions imder the RBI Act, 1934. 

UMA SUBRAMANIAM 
Chief General Manager-in-Charge 


DNBS.PD.No.235/ CGM(US)-2011—In exercise of the powers conferred by Sections 45JA of the 
Reserve Bank of India Act, 1934 and of all the powers enabfii^ it in this behalf, and in partial modification of 
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Notification No. DNBS. 193 dated DG (VL)-2007 dated February 22, 2007, the Reserve Bank hereby 
notifies as follows, namely- 

1. Amendment of paragraph 1— 

i. In sub paragraph (3) clause (vii) may be inserted to read as follows: 

‘The provisions of paragraph 18 of these Directions shall not apply to an NBFC-MFI as defined in the 
Non-Banking Financial Company- Micro Finance Institutions (Reserve Bank)Directions 2011’. 

‘The provisions of paragraphs 8 and 9 will not be applicable to an NBFC-MFI w.e.f. April 01,2012. 

2. Amendment of paragraph 2 — 

(1) hi sub-paragraph,(1), after clause (viii), the following clause (viii a) shall be inserted’. 

An NBFC-MFI means a non-deposit taking NBFC(other than a company licensed under Section 25 of 
the Indian Companies Act, 1956) tiiat fulfils the following conditions: 

I Minimum Net Owned Funds of Rs.5 crore. (For NBFC-MFIs registered in the North Eastern 
Region of the country, the minimum NOF requirement shall stand at Rs. 2 crore). 

i Not less than 85% of its net assets are in the nature of “qualifying assets.” 

For the purpose of II. above, 

"Net assets" are defined as total assets other than cash and bank balances and money market instruments. 

“Qualifying asset” shall mean a loan which satisfies the following criteria:- 

L loan disbursed by an NBFC-MFI to a borrower with a rural household annual income not exceeding 
Rs. 60,000 or urban and semi-urban household income not exceeding Rs. 1,20,000; 

i loan amount does not exceed Rs. 35,000 in the first cycle and Rs. 50,000 in subsequent cycles; 

ii total indebtedness of the borrower does not exceed Rs. 50,000; 

iv. tenure of the loan not to be less than 24 months for loan amount in excess of Rs. 15,000 with 
prepayment without penalty; 

V. loan to be extended without collateral; 

vi. aggregate amount of loans, given for income generation, is not less than 75 per cent of the total 
loans given by the MFIs; 

vii. loan is repayable on weekly, fortnightly or monthly instalments at the choice of the borrower 

(2) In para 15, after the last sentence the following sentence shall be added: 

“For an NBFC-MFI, such Certificate will also indicate that the company fulfils all conditions stipulated 
to be classified as an NBFC-MFI in file notification DNBS.PD.No.234/CGM(US)-2011 dated December 02, 
2011 ”. 

UMA SUBRAMANIAM 
Chief General Manager In-Charge 


DNBS.PD.No.236 /CGM(US)-2011—^The Reserve Bank of India (hereinafter referred to as “the Bank”), 
having considered it necessary in the public interest and for the purpose of proper assessment of books of 
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awxjunte of NBFCs/in excise of corifored by Section 45MA of the Reserve Bank of hidia Act, 

1934 (Act 2 of 1934) and of all the powers enabling it in this behalf, amend the Non-Banking Financial 
Companies Auditor’s Report (ResCTve Bank) Directions, 2008 as specified below. 

1 . In paragraph 3 A, the following sentence may be added as sub clause No.(rV) 

“Based on the criteria set forth by the Bank in the Notification viz;’ Non-R anking F inanc ial Gcm^jany- 
Micro Finance Institutions (Reserve Bank) Directions, 2011 dated DecembCT 02,2011 for classification 
of NBFGs as NBFC-Nfffei wheflier tiie non-lxinkihg financial company has been cottectiy classified as 
NBFG-MFI as defined m the said Directions with reference to the business Garried on by it during the 
^plicable finaiKtial yeaf^ 

Yours&i1hfi% 
UMA SlffiRAMANIAM 
Chief General Manager In-Charge 

> 

SECRETARIAT OF COUNCIL OF INDIAN INSTITUTES OF TECHNO 
New Delhi, the 30fli November, 2011 

No. 19-3/201 LTSiL hi pmmiance of sul>ntie (d) of tiie rule 5 Of tiie Gouitoil (histitotes of Technology) 
Rules, 1962 and in modification of the notification No. 13-1/2004-TS .I dated 14th August; 2006 published in 
the Gazette of India (Part III JSection 4) dated 2nd—8th S^tember, 2006, the Council her^y sets up a 
Standing Committee of the Council as follows, namely:— 


SI 

No. 

PartiCulffls^^^ ^ ^ ^ ^ ^ ^ ^ ^ ■ 

Chairman/ 

Member 

Terra 

a) 

GhMinan, Bota*d of Gov^ors of one of tiie Indian 
Institutes of Technology 

Chairman 

By Rotation (3 years) 

Cri) 

Five Directors of the hidian Institutes of Technology (ms) 

Mranbers 

By Rotation* (2 years) 

CiiiT 

Director General, Council of Scientific and Industrial 
Research (DQ CSIR) 

Membea- 

Ex-Officio 

Civ) 

Chairman, UGC 

Member 

Ex-Offido 

(V) 

Chairman, AICTE 

Mmber 

Ex-Offido 

(vi) 

Secretary, Ministry of HRD, Deptt. of Higher Education, 
Govt, of India 

Memha: 

Ec-Gfficio 

(vii) 

Financial Advisor, Ministry of HRD, D^tt. of Higher 
Education, Govt, of India 

Member 

Ex-Gffido 

(viiO Secretary of the Council of HTs 

Member 

Secretary 

Ex-Offido 

Ox) 

Director of nT 

Co-Convener/ By Nomination 
Secretary (2 years) 


2. (a) Term oftiie Chairman shall be three years or till he holds his ofl&e,A^ClKver is etafier.The Directors 

of nTs will be members for 2 years or till they hold their offices, whichever is earlier. 


(b) "Hk Chairman, shall be anominee oftiie Chairman ofthe Couaeil of Indto InstitutesufTeclmology 

(ms). 


;:4-439-GI-E-2011 
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(c) For the purpose of giving representation to the various HTs on the Standing Committee, the members 
at SI. No. 1 (ii) above, i.e. five Directors of the Indian Institutes of Technology, shall be nominated 
by the Chairman of the Council of IITs, on rotational basis in an alphabetical order on the basis of 
the places of location of HTs (*viz. DT Bombay, HT Delhi, lU Guwahati, HT Kanpur, IIT Kharagpur, 
IIT Madras and IIT Roorkee). 

(d) Chairman of the Council of IITs shall nominate any Director of HTs as Co-Convener/Secretary. 

(e) Chairman of the SCIC may invite the two Directors of the new IITs as special invitees till these 
institutes are incorporated in the Institutes of Technology Act, 1961. Thereafter, these could be 
nominated as members under SI. No. l(ii) above, in addition to five already nominated. 

3. The terms of reference of the Standing Committee shall be as under:— 

(i) to recommend guidelines and regulations regaidii^ empowerment of Chairman ofthe Council to deal 

with specific matters as well as matters of emergency on behalf of the Council in consultation with 
the Standing Committee; 

(ii) to advise the Chairman of the Council whether an item requires urgent consideration by him; 

(iii) to finalize agenda items for the consideration of the Council; 

(iv) to advise the Chairman of die Council on specific items within his purview as well as any emergency 
matters that any be referred to him; 

(v) to draft resolutions which would empower the Council to make statutes of common policy covering 
all HTs; 

(%!) to formulate guidelines on items/issues to be considered and approved by the Standing Committee 
on behalf of the Council; 

(vii) to recommend the structure of the Council's Secretariat for consideration of the Government; and 

(viii) to screen all proposals coming within the purview of the Council Under Section 33 of the Institutes 
of Technology Act, 1961 (59 of 1961) and make appropriate recommendations to the Council. 

(ix) to follow up on the recommendations of the Kakodkar Committee Report. 

ASHOKTHAKUR 
Special Secy. 
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